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scheme had been mutilated in its passage through
the House, and passing to the change effected by Sir
William Harcourt's revision of the death duties by
which even the semblance of a special contribution
from personalty had disappeared, the Agricultural
Bates Act, and other measures which had combined
to render the " system even more intolerable than it
was before," until the actual condition of things
revealed a " headsplitting condition of chaos and
confusion."

He therefore proposed that the proceeds both of
the local taxation (customs and excise) duties, i.e. the
additional beer and spirit duties, and of the local taxa-
tion licenses, should be paid into the Exchequer
instead of into the local taxation accounts, and that
the local authorities should receive from the con-
solidated fund a sum equivalent to the proceeds of
these sources of revenue. The change was to come
into effect in 1907-8 .x

The Government by this change secured that those
payments to the local taxation accounts which since
the legislation of 1888 had been excluded from the
national accounts should now reappear in them. It
was, however, only a necessary first step. The object
of the change, to quote Mr. Asquith's own words,
was, " first of all to get rid of an enormous, most un-
sightly and inconvenient complication in our national
accounts ; secondly, to set free the hands of the
Chancellor of the Exchequer with regard to a large
area of taxation; and thirdly, to clear the ground

1 For memorandum on this change and the legislation generally
affecting local taxation grants, 1896 onwards, see the appendix to
this budget.